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Report on activities of the Board of Directors 
 

 

 
 

Dear shareholder, 

 

The current year won’t enter the history books as a dull or uneventful one. Just as covid related troubles moved to 

the background, geopolitical tensions escalated into a horrifying war of Russia against the Ukraine. 

Simultaneously, and partially fuelled by this war, the economies had to cope with the highest inflation rates in half 

a century, continued supply bottlenecks and rising interest rates. This all lead to a reduced growth outlook during 

2022. It does not take much imagination to see highly volatile financial markets because of all of this. Fortunately, 

amidst this volatility and uncertainty, Citadel stood out as a beacon of stability. 

 

We are pleased to report a roughly stable calendar year-to-date return per November 30th, 2022, of -0.7% for 

Citadel’s class P shares and a 133% return since inception. During times of major turmoil on financial markets, 

with many of the main equity markets down by double digits, it is comforting that Citadel was able to stay close 

to its goal of capital preservation. In comparison, the MSCI World Index (net returns, in EUR) is down -5.6% 

calendar year-to-date as per November 30th, 2022. The US Dollar denominated equivalent of the MSCI World 

Index is down -15% for the same period, signalling a significant positive Dollar currency effect. After many years 

of strong performance, the growth-oriented NASDAQ index performed dismal, dropping by almost 27%. 
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Citadel Value Fund 
Class P performance since inception November 30th, 2022

Citadel Value Fund, Class P

MSCI World Index (EUR, net)  

 Fund Performance Since 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

 - Class P - inception YTD

as of Nov 30, 2022

Citadel Value Fund 132,8% -18,4% 17,0% 17,2% 12,0% 9,7% -0,5% -35,8% 36,2% 12,9% -6,9% 12,7% 15,1% 10,1% 12,2% -0,1% 7,4% -12,1% 10,1% -2,9% 15,6% -0,7%

MSCI World Index 258,1% -30,2% 10,7% 6,5% 26,2% 7,4% -1,7% -37,6% 25,9% 19,5% -2,4% 14,0% 21,2% 19,5% 10,4% 10,7% 7,5% -4,1% 30,0% 6,3% 31,1% -5,6%

+/- vs. index -125,3% 11,8% 6,2% 10,7% -14,2% 2,3% 1,2% 1,8% 10,3% -6,6% -4,5% -1,3% -6,2% -9,4% 1,7% -10,8% -0,1% -8,0% -19,9% -9,2% -15,5% 4,9%

Note: MSCI World Index (total returns, in EUR). Source: EFA, MSCI. Fund inception date February 11th, 2002.
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Complex macro environment warrants a simple (but not easy) investment strategy 

 

From a macro-economic perspective, we live in interesting times. Many complexities and cross currents compete 

against each other impacting economic behaviour in many ways. Not surprisingly, this has resulted in a very 

scattered set of opinions among renowned economists about the future trajectory of economies. For Citadel, the 

issue has always been how far (forecasting of) macro trends should influence the investment decision making 

process. If the global economy is heading towards a recession and corporate profit expectations will be 

significantly lowered, shouldn’t that change one’s investment decisions? Moreover, the average valuation of global 

equity markets is still quite high in relation to expected earnings, even after the market correction of 20221. 

Combining these two arguments, a further market correction would make sense. But we lack the proverbial crystal 

ball to predict if and when today’s high valuation multiples would come down further. And forecasting recessions, 

including their severity, is very hard as the diverse opinions of economists and policy makers show. In conclusion, 

a macro-approach to stock investing does not seem a fruitful mission to us. 

 

During Citadel’s past 20 years of investing, the basis for taking an investment decision has therefore always been 

bottom up, not top down. We analyse those companies where we can make a reasonable estimate of normalised 

earnings power in an average economic situation. Using this as a basis for estimating a (likely conservative) 

intrinsic value for the business, we will then invest only if we can buy the stock at a significant discount to this 

intrinsic value. If this discount is not sufficient, we remain patient and will keep the stock’s name on our short list. 

The higher financial market volatility is, the better the chances are to take advantage of buying on the cheap (or 

selling positions at fully valued prices). 

 

Admittedly, a return to a normal economic situation with normalised company earnings is in fact a macro-

economic assumption. We strongly believe that the past, give or take, 10 years have not been representative of a 

normalised economic environment. For years, economies were boosted by artificially low interest rates, a mind-

boggling amount of new money that was created by the major central banks around the world, and government 

spending that was fuelled by the creation of lots of new debt. Cheap available liquidity has accelerated 

consumption and pulled investments forward. Consequently, financial markets (including equities and bonds) have 

enjoyed unprecedented bull runs. 

 

During 2022, mushrooming inflation (an inevitable repercussion of excessive money creation) has forced central 

banks to hit the brakes, raise interest rates and stop the quantitative easing experiment. Logically, the economy 

will be cooling off as a result. Having said that, huge amounts of excess liquidity still exist in the financial system 

and will likely remain there as long as the pace of quantitative tightening by central banks remains extremely 

cautious. 

 

The reaction of financial markets has resembled that of a drug addict. During a prolonged period, markets have 

become addicted to low interest rates and abundant liquidity. Instead of discounting fundamental company news, 

any piece of information that could be associated with the rate setting policy of the “drug dealing” central banks, 

appears to have been the overriding driver of financial market sentiment. Every glimmer of hope on future policy 

easing is igniting a relief rally, whereas every shimmer of fear of future tightening causes markets to retreat. We 

believe that this isn’t a normal situation. Interestingly, FED chairman Jerome Powell seems to concur, as he has 

made a U-turn in his communication since the summer months of 2022. As he stated in quite plain language, the 

time of accommodative monetary policy is now over and will not return anytime soon. Lower economic growth 

and higher unemployment will be unavoidable because this is the mechanism through which the economy will 

return to a new equilibrium with lower inflation. It remains to be seen whether the addicted market will cool off 

slowly or ‘cold turkey’. This is a call we are not able to make, instead we will be watching the process with great 

attention. What can be expected of us is that we are well prepared to buy interesting investment opportunities at a 

sufficient margin-of-safety the moment markets offer them, for whatever reason. It will be an exciting and a crucial 

time for value investors because those will be the moments the seeds for future strong performance are being 

sowed. Until then, the key operative word is patience. 

  

                                                      
1 We refer to a current multiple of 14x EV/EBITDA (Enterprise Value to operational earnings before depreciation) for the 

MSCI World Index. The 10-year average EV/EBITDA pre-covid (2010-2019) is significantly lower at 10.4x. 
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Quite stable performance, with major plusses and minuses under the hood 

 

On balance, Citadel’s overall performance has remained remarkably steady throughout the current calendar year 

with a close to flat return until November 30th. Under the hood, we can discern some strong performers as well as 

several detractors. NOV (oil, gas, and offshore wind equipment) and TGS (seismic data) both made a significant 

contribution to the Fund’s performance. After several difficult years, demand for services in the broader energy 

sector has sharply recovered. This has translated into improving financial results for both companies, although 

profitability still has quite some room to grow before it would reach a normalised level. Particularly in the case of 

NOV, cost inflation, labour shortages and supply chain disruptions prevented the company from fully meeting 

customers’ demand. This partially hampered the operating margin recovery. For both companies, however, the 

outlook is positive. 

 

 
 

Early in the year, a market opportunity appeared to sell the Fund’s remaining position in Bed Bath & Beyond 

(BBBY, a US general merchandise retailer) at roughly twice the purchase price. BBBY has been a very profitable 

investment for Citadel last year and this year, and an interesting show case of price volatility offering great value 

opportunities. 

 

Vitesco (automotive electronics and powertrain parts) is a recently expanded portfolio holding. Being among the 

top-5 performance contributors, the stock greatly outshined the rather weak stock market performance for most 

automotive related shares this year, such as detractor Toyota Industries. We will share our thoughts on Vitesco 

below. 

 

Important portfolio news was the public offer for Boskalis Westminster (maritime services) made by its long-

time shareholder HAL Investments. The final bid of EUR 33,50 (including dividend) corresponded to a 120% 

return for Citadel made in a two-year holding period. While we are quite pleased with such a return, we still had 

mixed feelings divesting the Fund’s position as we believe the shares are worth significantly more, and we don’t 

like seeing Boskalis disappear from the radar screen as an investment opportunity. However, with the management 

board ultimately recommending HAL’s offer and HAL obtaining a dominant stake, it was sensible for minority 

shareholders to sell. 

 

Citadel’s portfolio also included some performance detractors, although we believe that generally, it concerns 

temporary rather than permanent losses. This calendar year’s largest detractor was MPAC Group (packaging 

machinery). The company reported disappointing results this year but also had some very good news. To start with 

the bad news, MPAC’s profit in the first half year was hurt by shortage of key electronics components. This 

shortage caused significant inefficiencies in producing packaging machinery. Management took the decision to 

keep producing and delivering as much as possible to meet customer expectations. While this resulted in solid 

sales growth, it was done at a much lower profit margin. Based on improving component procurement, we would 

expect that this temporary setback will be reversed within a relatively short period. However, the lower profit in 

the first half will not be recouped. 

 

On the bright side, MPAC announced the signing of a framework contract with battery cell producer Freyr for 

which the company is expected to provide multiple assembly machines. The new contract comes on top of an order 

for the pilot plant machine that was already commissioned last year. With this, Freyr can be anticipated to become 

quite a large customer, helping MPAC establish a key position in the fast-growing battery cell production sector. 

Given the potential revenue size, this can result in significant shareholder value. 

 

Most significant performance contributors & detractors
January 1st 2022 to November 30th 2022

Holding Contribution Absolute return Holding Contribution Absolute return

National Oilwell Varco 3,8% 83,9% MPAC Group -2,2% -46,2%

Bed Bath & Beyond 2,4% 129,1% American Eagle Outfitters -1,9% -26,7%

TGS Nopec 1,7% 57,9% Pronexus Inc. -1,3% -18,5%

Vitesco 1,3% 21,3% Continental -1,3% -35,6%

Boskalis 1,3% 30,5% Toyota Industries Corp. -1,2% -21,0%

Note: Returns are in € and include dividends
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American Eagle Outfitters (AEO, a US apparel retailer) was also a clear detractor of the Fund’s calendar year-

to-date performance. Coming out of a period of high demand growth and a shortage of products due to logistical 

hurdles, demand for fashion pivoted to a much lower gear this year. On top of that, the apparel sector is also coping 

with high cost inflation. All of this resulted in much lower profitability relative to the all-time highs reached in 

2021. To benefit long term from the currently much lower share price, the Fund has increased its weighting in 

AEO at a very attractive valuation level. 

 

 

Some holdings added and reduced, profiting from market volatility 

 

Throughout this calendar year, Citadel was able to sell some positions at attractive valuation levels. We already 

mentioned Bed Bath & Beyond and Boskalis in this respect, having sold both positions at more than double their 

respective purchase prices. We also sold off a tiny remaining position in Nongshim Holdings (holding company 

of a Korean branded food producer) at a modest profit. Furthermore, the Fund’s sizeable position in Dewhurst 

(lift components) was lowered slightly for portfolio management reasons, at over 4 times the original purchase 

price. 

 

Furthermore, Citadel said goodbye to its holding in Berentzen, a German spirits and beverages producer, 

unfortunately at a comparatively low valuation. Berentzen possesses some potentially valuable branded consumer 

assets. As an example, we mention its namesake apple liquor brand, which has an unbeatable position in its home 

market and abroad. However, after closely following the company for several years and having engaged with the 

company’s boards on multiple occasions, we concluded that chances of extracting meaningful additional 

shareholder value are limited for the foreseeable future. Headwinds related to Covid, and cost inflation did not 

help, in addition to very passive strategic management. With the benefit of hindsight, we think this investment has 

characteristics of the occasional ‘value trap’. Having enjoyed a high dividend yield, the net loss for Citadel was 

fortunately very limited. 

 

In February, after Signify (lighting products & services) announced strong FY2021 results, we reduced the 

weighting of the Fund’s position. This divestment was done at more than double the original purchase price. 

Signify has been a very profitable investment for Citadel. In fact, it combines three strong reasons for owning a 

stock: 1) the opportunity to purchase it at an attractive valuation; 2) a highly cash generative business with a 

dominant and defendable market position; 3) strong management that is continuously adapting the business in a 

rapidly changing environment. With the help of volatile markets, Citadel was offered the opportunity to increase 

the weighting again during the summer months at a 40% lower share price level. The Fund continues to be a 

satisfied shareholder in this company. 

 

 
 

As explained in the previous section, MPAC had to cope with lower profitability this year. MPAC’s negative 

share price reaction that followed, seemed overdone in our view. Hence, the Fund took the opportunity of the 

sharply lower share price to add to the existing position. We also made several subsequent purchases in Vitesco 

during February and March when its share price hit an all-time low. As per November 30th, Vitesco’s share price 

had already recovered by over 50% relative to Citadel’s last purchase realised in March. It is proving a point made 

already many times before: stock market volatility is not the same as investment risk. In fact, to the well-prepared 

investor, volatility has more to do with opportunity than risk. 

  

Changes in the Portfolio
January 1st 2022 to November 30th 2022

Holdings bought or added to Holdings reduced or sold

American Eagle Outfitters Bed Bath & Beyond

MPAC Group Berentzen

Signify Boskalis

Vitesco Dewhurst -A-

Nongshim Holdings

Signify
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Portfolio summary – attractively valued with room for new opportunities 

 

As per November 30th, 2022, the portfolio consists of holdings in 18 companies. The portfolio top-5 consists of 

three European companies, one US and one Japanese business. Companies listed in Europe represent 34% of the 

Fund’s NAV. The Fund’s exposure to Asia (Japan and South Korea) is around 14%. The exposure of Citadel to 

the US is 17%, almost stable compared to the start of the calendar year. The Fund’s net cash balance per November 

30th, 2022, amounted to 27% of NAV. This cash position excludes an 8.7% holding in a money market fund with 

an ultra-short duration. The Fund’s cash & cash equivalents have increased during the year due to net client inflow 

and net selling activity. We feel very comfortable with this cash position, giving ample room to take advantage of 

new investment opportunities amid volatile markets. 

 

 
 

All in all, we believe that Citadel’s portfolio is in a very good shape. It consists of great businesses, purchased at 

significant margins of safety relative to their respective intrinsic values. At a look-through valuation of just above 

4x operating earnings and at an 8% free cash flow yield, Citadel’s portfolio is very attractively valued. This is not 

only true on an absolute basis but definitively also on a relative basis, with the MSCI World index trading at a still 

quite expensive level of 14x operating earnings. 

 

            
Citadel’s portfolio usually has some bias towards small cap stocks, as this is a place where value opportunities 

often can be found. The small cap segment currently represents 20% of the Fund’s portfolio, which is down 

Portfolio Holdings
as of 30 November 2022

Company Activity % of NAV

National Oilwell Varco industrial goods (oil & gas equipment & services) 6,4%

Vitesco industrial goods (automotive electronics) 5,9%

Dewhurst -A- industrial goods (elevator fixtures & controls) 5,3%

Signify industrial goods (lighting) 4,7%

Pronexus business services (financial documentation & IR services) 4,5%

Village Super Market -A- retail (supermarkets) 4,2%

American Eagle Outfitters retail (apparel) 4,0%

SOL Group healthcare & industrial (homecare, medical & technical gases) 3,9%

Swatch Group retail (luxury watches & jewelry) 3,7%

TGS industrial services (seismic data) 3,6%

Toyota Industries industrial goods (Toyota, forklifts, engines, cars & parts) 3,3%

Samsung Electronics -Pref- technology (semiconductors & consumer electronics) 2,9%

Nichirin industrial goods (automotive components) 2,5%

Ahold Delhaize retail (supermarkets) 2,2%

Booking Holdings retail (online travel & leisure) 2,1%

MPAC Group industrial goods (packaging machinery) 2,0%

Zwack Unicum consumer goods (spirits) 1,8%

Continental industrial goods (tires & automotive components) 1,7%

JP Morgan Ultra Short Income UCITS ETF money market fund 8,7%

Cash and other assets & liabilities 26,7%
100,0%

Europe
34%

Asia & 
ROW
14%

North 
America

17%

Cash & 
other
35%

Geographical spread of 
portfolio

Large Cap 
(>3bn)
31%

Mid Cap 
(0.5bn-

3bn)
14%

Small Cap 
(<0.5bn)

20%

Cash & 
other
35%

Portfolio by market 
capitalisation
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compared to 27% as of December 31st, 2021. Currently, large cap stocks represent the largest part of the portfolio 

by market capitalisation (31%), with mid-caps making up 14%. Industrial goods, Retail & wholesale and consumer 

staples are the three largest industry sectors represented in the portfolio. In the next section, we would like to share 

some thoughts on Vitesco, a top-5 portfolio holding that we expect to offer a very attractive long-term return 

contribution. 

 

Vitesco – electrifying the car as well as the investor 

 

Although briefly mentioned in previous newsletters, as a newly listed company Vitesco Technologies might still 

be relatively unknown to the reader. Vitesco is the former powertrain division spun off from German automotive 

supplier Continental AG. Now firmly on its own, and with a cash rich balance sheet as a dowry, Vitesco has put a 

strong focus on growing its automotive electrification technology franchise. Crucially it does not supply batteries, 

this being a business with its own challenges. As a leading company in automotive electrification, 9 out of the 10 

largest battery electric vehicle manufacturers use Vitesco products and components (Tesla being the exception). 

Secured by a continuous flow of large order wins in this fast-growing market segment of automotive supplies, 

management forecasts 40% compound annual sales growth in the next 4 years for automotive electrification 

products. This translates into growing the current sales level of around € 1bn towards € 5bn by 2026. This might 

sound astounding (and healthy scepticism is warranted) but it is in fact backed by a solid orderbook and the outlook 

of continued high growth in electric segment of the automotive market. This part of Vitesco is currently still loss 

making given the relatively small revenue base and high R&D costs. A healthy operating margin should be reached 

in the next 4 years, however, when Vitesco will be benefiting from operating on a much larger scale. In fact, an 

operating margin of over 5% would be quite common in the automotive supplier industry. On a much higher 

revenue level, Vitesco would consequently generate hundreds of millions of operating profit growth, an outlook 

which is key to the investment case and is not at all reflected in the current share price. 

 

           

 
 

Vitesco also operates a large traditional powertrain components business for combustion engines (quite profitable 

at 8% operating margin in the first 9 months of 2022) in addition to several non-core businesses that are in decline 

and do not contribute to profit. A challenge for profitability is the strong cost inflation which Vitesco needs to pass 

on to its customers. From our discussions, it appears that management was successful in pushing for the necessary 

price increases in a sector that was used to annual deflation. The increased interdependency between automotive 

suppliers and carmakers is helpful. Carmakers need electric drive components to achieve EU mandated sales quota 

for electric vehicles. Pricing power therefore has started to shift a bit towards the automotive component supplier 

as there exists capacity shortage. 

 

Due to the current mix of different activities and profit profiles, Vitesco’s equity story is a bit complex, which 

makes the underlying financial performance and outlook less straightforward to understand. Having done an in-

depth analysis of the company, we believe that those complexities effectively created a chance to buy an apparently 

neglected investment opportunity on the cheap, fitting Citadel’s typical investment characteristics. We think that 

Vitesco’s intrinsic value is at least triple the Fund’s average purchase price. One catalyst is expected to unfold 

already in the short term: the company will adapt its reporting structure as of next year, which should help provide 

a clearer picture of the underlying business trends. Ongoing efforts of the company to improve investor 

communications could also support a broader understanding of the company’s solid mid-term profit outlook. Even 
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though the automotive market outlook is cloudy for 2023, we strongly believe that the Fund will enjoy an attractive 

return on its Vitesco holding in the mid-term. As icing on the cake, Vitesco fits the much sought after 

environmentally friendly (ESG) characteristics. 

 

In conclusion 

 

2022 has not been a very positive year, given the awful humanitarian catastrophe that is unfolding in the Ukraine. 

Relative to these dark clouds of war, the cloudy economic weather can only be of secondary importance. From an 

investor’s standpoint, we must deal with both realities and their impact on financial decision making. During these 

uncertain times, we at Citadel keep doing what we have done for over 20 years: applying a consistent rational 

process to investing and keeping a firm eye on Citadel’s two main goals of capital preservation and healthy long-

term returns. We once again thank you for your loyalty. We wish you and your family Merry Christmas and a 

happy New Year. 

 

Kind regards, 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Board of Directors        December 20th, 2022 

 

Citadel Value Fund SICAV            

 
 
 
 
 
 
Note: The information in this report represents historical data and is not an indication of future results. 
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Assets  
Securities portfolio at market value 25,055,814.84 
Cash at banks 9,131,958.34 
Income receivable on portfolio 24,041.81 
Bank interest receivable 1,625.02 
Prepaid expenses 798.35 

Total assets 34,214,238.36 

Liabilities  
Expenses payable 38,840.99 

Total liabilities 38,840.99 

Net assets at the end of the period 34,175,397.37 

 
 

Breakdown of net assets per share class 

 

Share class Number 
of 

shares 

Currency 
of 

share class 

NAV per share 
in currency of  

share class 

Net assets per 
share class 

(in EUR) 

MP capitalisation 3,129.72 EUR 296.03 926,497.53 
P capitalisation 31,906.30 EUR 232.76 7,426,571.25 
X capitalisation 106,595.17 EUR 242.25 25,822,328.59 

    34,175,397.37 
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Currency Number / nominal 
value 

Description Cost  Market value  % of 
total net 
assets * 

        

Investments in securities      

Transferable securities admitted to an official stock exchange listing      

Shares      

CHF 5,000 Swatch Group AG 980,827.13  1,273,444.21  3.73 
        
EUR 10,000 Continental AG 615,829.70  572,800.00  1.68 
EUR 27,000 Koninklijke Ahold Delhaize NV 269,064.31  751,005.00  2.20 
EUR 50,000 Signify NV 1,190,064.16  1,613,000.00  4.72 
EUR 71,984 Sol SpA 718,578.11  1,340,342.08  3.92 
EUR 40,000 Vitesco Tec Gr Aktiengesellschaft 1,763,999.73  2,020,000.00  5.91 

 4,557,536.01  6,297,147.08  18.43 

HUF 15,000 Zwack Un Liq Ind and Trad Plc 572,052.36  620,396.92  1.81 
        
JPY 65,000 Nichirin Co Ltd Reg 853,103.18  854,168.63  2.50 
JPY 226,600 Pronexus Inc 1,138,422.89  1,523,580.14  4.46 
JPY 21,000 Toyota Industries Corp 563,125.16  1,141,559.62  3.34 

 2,554,651.23  3,519,308.39  10.30 

KRW 24,000 Samsung Electronics Co Ltd Pref 1,331,388.17  988,194.28  2.89 
        
NOK 95,000 TGS ASA 1,293,887.68  1,226,916.37  3.59 
        
USD 90,000 American Eagle Outfitters Inc 1,113,349.03  1,383,001.46  4.05 
USD 350 Booking Holdings Inc Reg 396,663.50  706,952.40  2.07 
USD 100,000 Nov Inc 1,745,598.66  2,181,641.57  6.38 
USD 65,000 Village Super Market Inc A 1,207,163.63  1,423,118.02  4.16 

 4,462,774.82  5,694,713.45  16.66 

Total shares 15,753,117.40  19,620,120.70  57.41 

Transferable securities dealt in on another regulated market      

Shares      

GBP 223,500 Dewhurst Plc A Non Voting 574,406.40  1,796,545.97  5.26 
GBP 250,000 MPAC Group Plc 511,201.47  682,382.71  2.00 

Total shares 1,085,607.87  2,478,928.68  7.26 

Open-ended investment funds      

Tracker funds (UCITS)      

EUR 29,989 JPMorgan ETFs (Ireland) ICAV EUR Ultra-Sh Inc UCITS 
ETF Dist 

2,953,290.39  2,956,765.46  8.65 

Total tracker funds (UCITS) 2,953,290.39  2,956,765.46  8.65 

Total investments in securities 19,792,015.66  25,055,814.84  73.32 

Cash at banks   9,131,958.34  26.72 

Other net assets/(liabilities)   -12,375.81  -0.04 

Total 
  34,175,397.37  100.00 
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Industrial classification 

(in percentage of net assets) 
 

Cyclical consumer goods 22.83 % 

Industrials 19.78 % 

Energy 9.97 % 

Investment funds 8.65 % 

Non-cyclical consumer goods 8.17 % 

Raw materials 3.92 % 

Total 73.32 % 

 
 
 

Geographical classification 

 (in percentage of net assets) 
 

United States of America 16.66 % 

Japan 10.30 % 

Ireland 8.65 % 

Germany 7.59 % 

United Kingdom 7.26 % 

The Netherlands 6.92 % 

Italy 3.92 % 

Switzerland 3.73 % 

Norway 3.59 % 

South Korea 2.89 % 

Hungary 1.81 % 

Total 73.32 % 
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 Currency  Description  Purchases  Sales 

        
 

Shares    

 
    

 EUR  Berentzen-Gruppe AG  0  168,569 
 EUR  Koninklijke Boskalis Westminster NV  0  45,000 
 EUR  Signify NV  12,000  0 
 

    

 GBP  Dewhurst Plc A Non Voting  0  25,000 
 GBP  MPAC Group Plc  75,000  0 
 

    

 KRW  Nong Shim Holdings Co Ltd  0  4,500 
 

Tracker funds (UCITS)    

 
    

 EUR  JPMorgan ETFs (Ireland) ICAV EUR Ultra-Sh Inc UCITS ETF Dist  29,989  0 
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Note 1 -General information 
 
Citadel Value Fund SICAV (the "Fund") is a "Société d’Investissement à Capital Variable" ("SICAV"), 
established on January 3rd 2002 for an indefinite duration. 
 
The financial year of the Fund runs from June 1st to May 31st. 
 
The reference currency of the Fund is the Euro (EUR). 
 
The most recent annual report and the most recent semi-annual report, the Articles of Association, the 
Prospectus and the KIID are available at the registered office of the Fund and on its website 
www.citadelfund.com. At those places the last three annual reports of the Fund are available. 
 
 
Note 2 - Significant accounting policies 
 
a) Presentation of the financial statements 
 
The financial statements of the Fund are prepared in accordance with the Luxembourg legal and 
regulatory requirements concerning undertakings for collective investment and with generally accepted 
accounting principles in Luxembourg. 
 
The financial statements of the Fund have been prepared on a going concern basis. 
 
b) Valuation of assets 
 
The valuation of the investments is based on the following principles: 
 
1) Investments (transferable securities and money market instruments) listed on any stock exchange 

and on any regulated market are valued at the last closing price, unless the price is not 
representative at the Valuation Date. In the latter case the price will be valued at the probable 
realization value estimated with care and good faith by the Board of Directors. 

 
2) Investments (transferable securities and money market instruments) which are not listed on any 

stock exchange are valued on the basis of the probable realization value estimated with care and 
good faith of the Board of Directors. 

 
3) The value of any cash on hand or on deposit, bills and demand notes and accounts receivable, 

prepaid expenses, cash dividends and interest declared or accrued and not yet received is 
deemed to be the nominal value thereof, unless in any case the same is unlikely to be paid or 
received in full, in which case the value thereof is arrived at after making such a discount as may 
be considered appropriate by the Board of Directors in such case to reflect the true value thereof. 

 
The Board of Directors, at its discretion, may permit some other method of valuation to be used if it 
considers that such valuation better reflects the fair value of any asset of the Fund. 
 
c) Acquisition cost of securities in the portfolio 
 
The acquisition cost of the securities held by the Fund that are denominated in currencies other than 
the reference currency of the Fund is converted into this currency at the exchange rate prevailing on the 
date of purchase. 
 
d) Net realised gain /(loss) on securities portfolio 
 
The realised gains and losses on securities portfolio are calculated on the basis of the average 
acquisition cost. 
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e) Investment income 
 
Dividend income is recorded at the “ex-date”, net of any withholding tax. 
 
f) Conversion of foreign currencies 
 
Cash at banks, other net assets, liabilities and the market value of the securities in the portfolio 
expressed in currencies other than the reference currency of the Fund are converted into this currency 
at the exchange rate prevailing on the date of the financial statements. Income and expenses expressed 
in currencies other than the reference currency of the Fund are converted into this currency at the 
exchange rate prevailing on the date of the transaction. 
 
At the date of the financial statements, the exchange rates are the following: 
 
 1  EUR  =  0.9808046  CHF  Swiss Franc 
       0.8646175  GBP  Pound Sterling 
       409.8182827  HUF  Hungarian Forint 
       143.6718649  JPY  Japanese Yen 
       1,357.6277712  KRW  South Korean Won 
       10.2672035  NOK  Norwegian Krona 
       1.0295000  USD  US Dollar 

 
 
Note 3 - Investment management fees 
 
The Investment Manager Pure Capital S.A. is entitled to an investment management fee, calculated 
monthly, payable at the end of each month and based on the net assets of the Fund as at the last 
monthly Valuation Date at a rate of 0.75 % p.a., with a minimum of EUR 15,000.- p.a.. The net assets 
pertaining to the Class “MP” shares will not be included in this calculation as they are not subject to the 
investment management fee.  
 
The Investment Manager appointed as its investment advisor D&F Financial Services B.V. for an 
indefinite period pursuant to an Investment Advisory Agreement signed on January 1st 2022; the 
Investment Advisor may, subject to approval of the Investment Manager, sub-delegate its powers.  
 
The remuneration of the Investment Advisor is included in the remuneration of the Investment Manager. 
 
The Investment Advisor provides assistance and advice to the Investment Manager regarding 
investment decisions. 
 
 
Note 4 - Management Company fees 
 
For the general services of the Management Company (which do not include the fees in respect of 
services of the investment management, registrar and transfer agency and central administration), the 
Management Company is entitled to a maximum fee amounting to 0.06 % calculated on the basis of the 
Net Asset Value of the Fund, with an annual minimum of EUR 5,000.- payable out of the assets of the 
Fund. The net assets pertaining to the Class “MP” shares will not be included in this calculation as they 
are not subject to the management company fee. 
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Note 5 - Incentive fees 
 
The Investment Manager is entitled to an incentive fee equal to 20% in case of the “P” share Class and 
to 10% in case of the “X” share Class of the Excess Return (as defined below), if any, achieved by the 
Fund, which is calculated and payable annually at the end of each financial year. The net assets 
pertaining to the Class "MP" shares are not included in this calculation as they are not subject to the 
incentive fee. 
 
The following conditions will apply for the calculation of the incentive fee: 
 
The Excess Return in any year shall be calculated by deducting the High Water Mark, after it has been 
increased with the Hurdle Rate as defined below, from the last net asset value per share of the current 
financial year (adjusted for incentive fee provision and including accrual of crystallised incentive fees) 
and adjusting for subscriptions, redemptions and dividends, if any. The adjustment mechanism for 
subscriptions and redemptions is specifically designed to ensure that increases resulting from new 
subscriptions are not resulting in an artificial increase of the calculated Excess Return. 
 
The Hurdle Rate has been set at a rate of 4% annualised during the first year following the High Water 
Mark. 
 
The incentive fee will be subject to the following 2 restrictions:  
1) There will be no incentive fee if the Excess Return so defined is 0 or negative.  
2) A High Water Mark restriction: There will be no incentive fee, if the last net asset value per share 
(adjusted for incentive fee provision and including accrual of crystallised incentive fees) is lower than 
the net asset value per share (after accrual of the incentive fee) as of the end of any of the five (5) 
financial years preceding the current financial year (the “Performance Reference Period”). The High 
Water Mark is therefore defined as the highest net asset value per share at the end of any of the financial 
years during the Performance Reference Period. For the avoidance of doubt, no incentive fee will accrue 
for the part of the Fund’s performance that is below the High Water Mark during the Performance 
Reference Period. 
 
For the purpose of calculating the net asset value per share as of any Valuation Date, the incentive fee 
(if applicable) will be expensed and provisioned. On each Valuation Date, the incentive fee will be 
recalculated, based on the actual Excess Return, if any, on that Valuation Date. The Fund will pay out 
an incentive fee, if any, to the Investment Manager, only once a year after the end of each fiscal year 
based on the Excess return, if any, as per the date of the fiscal year end. 
 
In case of a redemption at a net asset value per share that includes an incentive fee provision, the pro 
rata part of that incentive fee will be carried forward as a crystallised incentive fee until the fiscal year 
end and will be paid to the Investment Manager after the fiscal year end. 
 
The Fund pays the incentive fees to the Investment Manager of the Fund. 
 
At the date of the financial statements, no incentive fee was recorded. 
 
 
Note 6 - Subscription tax ("Taxe d’abonnement") 
 
In accordance with current law and practice in Luxembourg, the Fund is not subject to Luxembourg 
corporate tax. Nor are dividends that are paid by the Fund subject to any Luxembourg withholding tax. 
However, the Fund is subject in Luxembourg to a registration tax of 0.05% per annum with regard to the 
"Class P", "Class X" and "Class MP" shares that is payable quarterly in arrears on the basis of the value 
of the aggregate net assets of the Fund at the end of the relevant calendar quarter. No stamp duty or 
other tax is payable in Luxembourg on the issue of new shares, except for the payment of an initial 
capital tax of EUR 1,250.00 that was paid at the incorporation of the Fund. 
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Note 7 - Directors’ fee 
 
The members of the Board of Directors may be entitled to a Directors’ fee, to be approved by the general 
assembly of Shareholders, as well as reimbursements of expenses incurred by them in the conduct of 
their duties. 
 
At the date of the report, the Directors’ fee incurred by the Fund amounted to EUR 7,332.50 (the net 
amount is EUR 6,110.42 and EUR 1,222.08 is the 20% WHT). 
 
 
Note 8 - Subscription and redemption fees 
 
No subscription and no redemption fees are payable.  
 
Shares redeemed have no voting rights and do not participate in dividends, if applicable, or other 
distributions. 
 
 
Note 9 - Events  
 
Situation in Ukraine and Russia 
 
On February 24th 2022, Russia launched a military offensive against Ukraine resulting in widespread 
sanctions on Russia and heightened security and cyber threats. The situation in the region is rapidly 
evolving, the Fund Directors continue to monitor the situation carefully and will take whatever steps are 
necessary and in the best interests of the Fund’s shareholders and stakeholders. Although the Fund 
has no sanctioned investor, the Fund will, amongst others, ensure that the requirements of all 
international sanctions are adhered to, manage the assets of the Fund proactively to best mitigate risk 
and ensure that the Management Company and other key suppliers continue to operate all protections, 
protocols, and monitoring of heightened cyber threats. 
 
Although the Fund has no direct investments in Ukraine, Russia or their neighbouring countries, market 
disruptions associated with current geopolitical events have had a global impact, and uncertainty exists 
as to their implications. Such disruptions can adversely affect the performance of the Fund. The Fund 
Directors and the Management Company continue to monitor developments and evaluate continuously 
its impact on the Fund. 
 
 
Note 10 - Impact of the COVID-19 outbreak  
 
With regard to the effects of Coronavirus disease ("COVID-19") on the Fund’s investments, as of  
November 30th 2022 most of the Fund’s investments are back on their pre-COVID growth trajectories, 
reflecting the resilience and strong market positions of the Fund’s investments. Some exceptions are 
investments that have done very well during COVID-19 and part of this outperformance has remained.  
 
It is not possible to rule out the rapid development of new epidemics or pandemics or to predict any 
ultimate adverse impact on global economic and market conditions, and this may present material 
uncertainty and risk with respect to some of the investments and their performance.  
 
On the other side, some investments continue to be directly or indirectly affected by world-wide supply 
chain issues following the COVID-19 situation. In case of COVID-19 impact on the investments of the 
Fund, this will be reflected in the future financial statements. 
 
The Board of Directors has assessed and concluded that there is no indication of any impact on the 
going concern of the Fund.  
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The Fund issues each month a newsletter addressed to the Fund’s (potential) investors with disclosures 
of any relevant significant information concerning the impacts of COVID-19 on the Fund’s portfolio, if 
any, as well as limited financial reporting and explanations on underlying investments. The Fund 
continues to provide transparency on the actual and potential impacts of COVID-19 in these newsletters 
as well as in the (semi) annual financial reports of the Fund. 
 
 
Note 11 - Liquidity Risk Management  
 
The Fund invests according to a deep value strategy, suitable for investors with an investment horizon of 
at least three to five years. The Fund may invest in the shares of small and medium-sized companies, 
which may be less liquid and more volatile than securities of larger companies. The Management 
Company deploys a risk management system based on a Liquidity Policy. As at November 30th 2022, 
11.7% of total net assets is considered illiquid according to the methodology implemented by the Risk 
Management Department of the Management Company. 
 
 
Note 12 -Subsequent events  
 
As of today’s date there are no subsequent events to be disclosed. 
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Information concerning the transparency of securities financing transactions and of reuse of 
cash collateral (regulation EU 2015/2365, hereafter "SFTR") 
 
During the reporting period, the Fund did not engage in transactions which are subject to the publication 
requirements of SFTR. Accordingly, no information concerning the transparency of securities financing 
transactions and of reuse of cash collateral should be reported. 
 
 


